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1. to 20 Huy 1953 C- 3 ana *=■ '' 3 ' 

travelled to Stuttgart to discuss with Hr* Parkinson of 66th dD 
headquarters what OXC fcieir of 1428 contteotions of Gerhard SCHAGHT 
and Friedrich Viator Kl flg&i. hoping also to receive Booa information 
from GXC on’tho CAPOTE oannlax. an which CIO apparently had a good 
deal of infttnnati"** £1 ^KUBABK liaison officer to 

0X0# had informed C- =» ui m uoxrorq>80HA,OHri presently active 
In the Oesellsohaft fuer Hens StaatspolitlX (5rS*' in Uhn# retained 
active eonnaotionB with the Xnstitat fusr OegenraLrOBforachung (H>F), 
the CATCH'S office In Htmioh, and had even plnc h-hit for the chief 
of that offinn* fllfli ftud iffioBDTgi. whm the latter' . 

was eioJe# C- interested in finding out -shat 6l0 know* 

about SCHAuux end about the OIP0EB. office- Z- 3 Interest lay 
in the Xaat that the QUIP is financed by cl Z3 ^oat SORAOHP had 
ties to Friedrich Victor HISSg, and that Kisas an turn tcrb, employed 
by the lies a a 1X7# the SIT 1 4«^«*'"»*ion service# and possibly the 
Nordrhain-^eotfalen- KfV* Celt that this admittedly oaa- 

plicated chain might be providing tha SPD and the QHJ chief e of the 
Basse and 'WEST 1X7*0 with sensitive information about £_ J3 
activities# paHicularly , ££ ' j>- 

2. - It ms agreed that no mention of KtJOORH Interest in Cl -1 
would bo made in conversation with CIO, bnt that a plani dbla r eason 
for the conversation would bo given in our interest in OAKES* B3C6SE, • 
and the gonnml propaganda operations oi ^ ja and the 3XAHK office. 

3* Cl ^and L_ 11 opened the conversation by explain- 
ing that they bad corse to ask f*» *nd Bhare information on the con- 
■ nootione between the Ant BUBS# c~ Qorhard SOHAOHT# and QAK3TE* 

(About this point XI r* Paridnacn was jcon&a by Ur* Benjamin,) Tha 
first response of Ur* Parkinson was to start off on mat tumor! emt 
to ha a Ashing expedition on KOBAJK relations with CAPOTE. £ 

tated that thero was no real connection at all - rather teat 
a very loose relationship existed (which he did not further define.) 
This statement was greeted with evident sceptioim, bo tha conversa- 
tion was diverted to & discussion of Friedrich 4 Victor RISSE# 
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b* Ur. Parkinson sg& that so far «ut ha knew HX83E was no 
looker working fbr of tha HessB L£7« hut had oartain 

connections with flPD intelligence oirolea, also that EXS3K was on 
the outs with the Th»rtte«berg~Baden LfV”, -having gone to work for 
than and then tumod around, after a row Trith them, and tried to 
esq pose them. Exactly how the expose was to work was not quite 
dear, hut the subject was not pursued. Ur. Benjamin added that v ._ 
02) ware no longer in tereste d in B23SB, and as far aa he knew no 
’ one alio was, axospt KIPPER* (POB believes that da has lately • 
roomed interest in JOBSS*) 

£» The conversation now returned to the eubjeot at 8CHJL0HF* 
n-r*. Parkinson remarked that he found it strange that £L tnd 
C~ -3 should oqnie to 010 for information on SCHlutr, since he 
was a mu agent* The denial of this statement was not received with 
much credulity. Ur. P arkinson inquired why# if BnHACHT web not a 
BIB agent# or, a ZIPPER agent, which be seemed to wink or pretended 
to think Trail mtinh the same thing, did bo live in a house at Tfht.tw in 
disposal? C— 3 replied that while he had never been too dear 
oa the reason xor ms, he had been informed that OTXLXTT wished to 
keep BOHIOHJ on the atrlng'in soma way, and so let him live in one 
of his houses* 



6 . Ur. n ow in quired precisely what it ymn wished 

to fcnmr ftbmit C. -3 ahFarMaHMJBT relation a. £3 .3 replied 

tha L 33 was now financing organisations lifa» t>ne oe Bella chart 
fuer TTenwumoa and the Deutsoha Saida ton Zeitung, fozmezCly hacked by 
KUWffl(, wWLoh apparently bad some oonnootion to the Amt EEAHK, that 
SOH&onr was known to ba ,pinoh-hitting for UnELTER in U»nich as ohief 
of tha Uunioh office of ths Xnatitnt fuar Oegonwartsforsohung and 
also working in the OBaellaob»ft ftmr Keue Staatapolitlk in Ula, 
which w knsir to be babkod by 33 and wa ocaiaidarod that there 
might be a connection* The GXu man asoiared that they really know 
nothing of all this, and had indeeu not heard that the Gesellschaft 
fnar ffehrkunde’ and the Soldatun Zeitang ware no Icngor supported by 
KCaCKTH (the precis a otphemiaa they used for XtKKOT was n you people”.) 

7* It slowly became apparent that COCO had been f aliening a 
completely false theory on SOHiGRf. He had Apparently stated to one 
of their people that ha was -working for MD# which 010 believed. They 
then considered that if be was working for ths Geaellsohaft fuer Nona 
Btaatepolitik (which they believed to be.XUOOHB sponsored), the 
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Oceellaohaft fuer ffohrknnde,Vft ^rot alnod oorniootious to CAPOIK, . 
for ttho© ha employed for . ) Wlllyjiq ECTL fate Was Austrian correspon- 
dent for the SoLdaten Zoituog)> and lived in cma of UrXLXTZ's bouses, 
than all these places must fora a pattern of KUBAHK employment, con- 
sequently that whan KUHARK denied employing SCHACHT it must he lying. 

Xt Is to be hoped that we cleared the air somewhat on this* 

6. 010 has Bines aakad peredssicn of USD to attempt to recruit 
SCHAOHT# PQS had no objections, if this pamiaeian doss not con- 
vince 010 that SCHACSCT is not cor agent, they they are invincibly 
skeptical# Ur. Benjamin stated that It ma hie intention to oolloot 
information, on SCRAGHt end the GAPCCB caaplax - that up to now ttys&L. ; „ 
coverage had been purely hy,mail and telephone interop" (this is oon£ ' 
firmed by the material 0X0 has rinoe sent us on the XOF, as for as It 
goes#} We are to share in the take on this. 

9. Wo were also told that part of the interest in OQIIAOflT'lay 
in his connootim,TTith BQSXXZ^ os CIO hod received instructions to 
interrogate mfyone cormootad Kith the KKQSR-VKRBKH affair. The 
noma of TTiJLlirSHldaBAt^ mentioned in this o o neotiaa, end Ur# 
Benjamin opined thaTSHlUHBA OU had probably provided PONQEH vdth 
considerable inf c onati on an ZIPPER, either directly or through the 
intermediary of HOSTEL. However, from seas thing alee said it eppoared 
that neither Parkinson nor Benjaadxf had yet read the KRXCHBAIM in- 
terrogation# 

10# 8\mmaxyt The main use of the masting turnad out to bo clari- 
fication of tho XUEAKK position vis-a-vis 5CHA0HT, which bad evidently 
bean causing oonsidorablo rasontmont against Us at C20. ,.T7o were also 
assured that We would got 0X0 reports, both past and future, on the 
Institut fuar De guimri of ors ohtmg . The backlog, according to Hr. 
Parkinson# had bean held up by 0-2 B3AHSUR* Xt appears that OIC 
knows considerably lose about the IBF than vre had supposed* XT they 
know anythin® spootfio or* SOBiCST 1 ^ possible leakage of information 
on C- J prepaganda’ projaots through R2S3K to the SPD LfV chiefs, 
wo Were uaaoxe to elicit it#. 
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